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Unlocking India’s Potential: Blueprint for Enduring Growth

India's economy is advancing robustly, underpinned by structural reforms, the strategic realignment of global supply chains, and progressively favorable

business environments. Key deferminants include:

» Economic Growth: India is positioning itself as the world's fastest-growing economy, according fo the
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focus on infrastructure development and critical sectoral investments is paramount fo achieving these
growth objectives. Russia 3.6 1.3
Asset Class Returns (as on November 30, 2024)
Returns on Major NSE Indices
Smallcap and Midcap Indexes emerged as the lead gainers for CY2024. Top sectoral gainers include Pharma, Realty and Auto.
2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2022 2023 | YTD
Smallcap Media Metal Realty IT Realty Pharma Metal PSU Bank Realty Pharma —
69.57% 10.30% 45.20% N0.22% 23.64% 28.49% 60.43% 69.66% T0.92% Bl.o64% 32.13%
PSU Bank Smallcap Auto Smallcap FMCG Finance IT Smallcap Metal Smallcap Realty NFTY Motsl
67.07% 10.20% 10.75% §7.47% 13.57% 25.65% 54.75% 01.94% 21.83% 48.26% 30.28% ’
Mideap Pharma Mideap Mideap Finarce Largecap Smallcap IT FMCG Auto Smallcap Vi
60.26% §.26% 5.41% 54.53% 10.64% 10.42% 25.02% 59.68% 17.59% 47.78% 26.1T% o
Finance Midcap Finance Metal Largecap IT Midcap Realty Auto Midcap Auto N
57.34% 8.41% 4.93% 48.7% 1.13% 8.39% 24.51% 54.26% 15.36% 43.82% 25.51%
Auto FMCG PSU Bank Finance Pharma Midcap Metal Midcap Finance Pharma Midcap e o
I
56.6%9% 0.33% 4.M% 41.56% -7.07% -0.28% 16.14% 46.81% 9.55% 33.72% 22.43%
Pharma IT Largecap Media Midcap FMCG Largecap PSU Bank Largecap PSU Bank IT HIETY Modi
43.42% -0.03% 3.60% 32.80% -13.26% -1.29% 14.82% 44.37% 3.64% 32.40% 21.49%
Largecap Auto FMCG Auto PSUBank  Smallcap FMCG Media Midcap FMCG PSU Bank e
33.17% -0.32% 2.78% 3.4T% =16.47% =8.2T% 13.42% 34.56% 2.9T% 29.10% 19.26% =
Media Largecap Smallcap Largecap Metal Pharma Auto Largecap Smallcap IT Largecap NIETY EMCG
33.02% -2.41% 0.36% 31.16% -19.84% -9.34% N.43% 25.04% =3.60% 24.16% 14.30%
FMCG Finance Media FMCG Auto Auto Realty Auto Media Largecap Metal MIFTY PSU
18.22% -5.41% -0.85% 29.47% -22.99% -10.69% 5.11% 18.96% -10.25% 20.11% 13.24% Bank
IT Realty Realty PSU Bank Media Metal Finance Finance Realty Media Finance Nifty 100
17.84% -15.02% -4.20% 24.7% -25.80% -M.20% 4.46% 13.96% -10.84% 19.94% N.74% [Largecap)
Realty Metal IT IT Smallcap PSU Bank Media Pharma Pharma Metal FMCG Nifty Midcop
10.02% -31.35% -71.25% 12.21% -26.68% -18.25% -8.55% 10.12% -M.46% 18.72% 1.68% 150 (Midcap)
Metal PSU Bank Pharma Pharma Realty Media PSU Bank FMCG IT Finance Media Nifty Small cap
T.02% =32.91% =14.18% -6.32% =32.87% =29.72% =30.50% 9.90% =26.11% 13.24% =16.39% 250 (Smallcop)

Category-wise Commodity Returns

Gold outshines Sensex and Nifty, driven by geo-political tensions and global economic shifts.

Levels

Brent Crude
Gold 2653.5 -0.22%

Dollar index 105.7
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-2.12%
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Category-wise Fixed Income Returns

Long duration Bonds have been consistent fop performers.

10Y Gilt LT 10Y Gilt UsT 10¥ Gilt LT LT LT usT 10Y Gilt 10Y Gilt
15.28% 8.93% 14.24% 6.86% 8% 12.20% 13.46% 4.22% 5.29% 7.68% 9.44%
LT usT LT Lia UST 10Y Gilt 10Y Gilt ST LiQ usT LT
14.04% 8.59% 13.09% 6.57% 7.96% 1.34% 13.20% 4.07% 5.23% 7.67% 8.91%
ST ST ST 5T LIG ST ST UST ST La UsT
10.47% 8.55% 9.28% 6.35% 7.25% 9.15% 10.13% 3.93% 3.75% 7.35% 1.37%
UST LIQ UsT LT 5T UST UST LIG LT 5T 5T
9.5236 8.30% 8.04% 5.55% 6.65% 7.84% 5.58% 3.56% 2.M% 7.22% 7.01%
LIG 10Y Gilt LG 10Y Gilt LT LIG LIG 10¥ Gilt 10Y Gilt LT LIG
9.23% B.17% 7.45% 3.52% 6.04% 6.74% 4.43% 3.13% 2.34% 7.21% 7.00%
LiG Ligquid Returns represented by ICRA Liquid Index
5T Short Term Returns represented by Nifty Short Duration Debt Index
LT Long Term Returns rapresanted by ICRA Composite Bond Fund Index
UST Low Duration Returns represented by NIFTY Ultra Short Duration Debt Index
10Y Gilt 10 Year G-sec Returns represented by ICRA Compaosite Gilt Index

Factors driving Economic Growth
Capital Expenditure
Capital expenditure (capex) continues to be a pivotal driver of India's economic frajectory, with significant untapped potential:

* Gross Fixed Capital Formation (GFCF): Presently accounting for 32% of GDP, this metric has risen from a nadir of 27% in FY21 but remains beneath
its historical apex of 36%.

* Investment Dynamics: Sustained capital investments in infrastructure and industrial sectors are instrumental in fostering a durable growth trajectory,
with ample scope for further escalation.

Impact of Structural Reforms
Comprehensive governmental reforms have fortified India’s macroeconomic framework:

» Major Policy Interventions: Initiatives such as ‘Make in India,” Unified Payments Interface (UPI), Goods and Services Tax (GST). Real Estate Regulatory
Authority (RERA), the Insolvency and Bankruptcy Code (IBC). the Production Linked Incentive (PLI) Scheme, PM Gati Shakti, and the National Logistics
Policy have been pivotal.

+ Anticipated Outcomes: These measures are poised fo augment macroeconomic stability, stimulate growth, and enhance the country’s global
competitiveness.

Rural Growth and Consumption Revival
The resurgence of rural growth is emerging as a significant economic driver:
+ Key Catalysts: Favorable monsoon patterns, ascending real wage levels, augmented consumption demand, and cyclical economic recovery.

* Economic Contribution: The rural revitalization is anticipated to substantively reinforce the broader economic landscape.

Investment Trends

» Domestic Institutional Investors (Dlls): Dlls have escalated their market presence. holding Net Equity Flow
a 25.9% stake in equities, surpassing Foreign Institutional Investors (Flls), whose ownership (INR Crore)

stands at 17.7%. Fll Flows -21.612 -94,017  -15.020

+  Market Implications: This shift underscores a recalibration in market dynamics and signifies Ol Flows 44484 107,255 4N490
enhanced market stability. MF Flows 35,633 90,771 406,427




Earnings Outlook and Market Focus
» Earnings Projections: Earnings growth for FY2025-26 is forecasted within a range of 10-12%.

* Structural Drivers: Despite potential short-term market moderation, the foundational drivers—notably infrastructure development and domestic
consumption—remain robust.

»  Valuations: The NIFTY 50 P/E ratio is currently aligned with its long-term average. In contrast, NIFTY Midcap and NIFTY Smallcap indices are trading
at a premium to their long-term averages.

* IPOs & Private Markets: Investor interest is increasingly gravitating towards IPOs and private markets, including pre-IPO investments. This trend
highlights substantial opportunities within these segments, driven by the growing focus on companies preparing to enter the listed equity market.
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Key Risks and Challenges for 2025
Trade and Geopolitical Risks
*  Trump Effect:
O Proposed reciprocal tariffs on Indian exports could elevate consumer costs and exacerbate bilateral trade tensions.
0 Analogous to the US-China trade conflict, such measures may disrupt India’s export frajectories, particularly in goods and services.
* China’s Overcapacity:
0 Intensified price competition and currency devaluation by China may adversely affect India’s trade balance and suppress private capital expenditures.

0 Fiscal and monetary policies in China, including heightened fiscal spending and liquidity enhancements, could amplify competitive pressures in
global and regional markets.

Exchange Rate Dynamics (USDINR)

* Trade Deficit Dynamics: India’s trade deficit widened to USD 202 billion in FY25 to date, compared to
USD 171 billion during the corresponding period last year.

Change in Exchange Rates (%)

Pair 1Month YTD 1Year
* Rupee Outlook: The USDINR is expected to stabilize within the 86—86.5 range by March 2025. Despite USD/INR 0.8 1.4 3.0
eleVE{T.ed global unC?rTalntles, the Ind\elm rupee he?s der‘.nonsTraTecFI r.emarkable stability, exhibifing the lowest P 18 - =8
volatility among major global currencies, as depicted in the exhibit.
USD/JPY 0.8 4.1 n.a
» Service Exports: Resilience in services exports, which grew 14% YoY to USD 251 billion, continues to USD/CNY o1 0.8 2.9
provide a crucial buffer.
USD/RUB -3.0 -7.5 n.9
* Real Effective Exchange Rate (REER): According to RBI data, the Real Effective Exchange Rate (REER) USD/CAD 03 28 8.8
of the Indian Rupee rose from 107.20 in October 2024 to 108.14 in November 2024, marking a 0.9% USD/SGD 0.3 13 3.0
month-on-month increase. This upward movement in REER indicates a decline in trade competitiveness, ' '
as higher REER levels make Indian exports more expensive and imports more affordable. USD/HKD 02 -0.3 0.6

Key Takeaways

» India’s growth prospect to remain stable driven by private and government capex, consumption and rural recovery.

* Elevated market valuations will lead to higher volatility on individual stock basis while broader indices may remain stable. This necessitates the need to
circumspect investment approaches, favoring fax-efficient hybrid and mulfi-asset allocation frameworks to mitigate volafility.

» Active strategies will outperform Passive strategies.

Sources: Ace Equity, RBI Bufletin, NSE, BSE, NSDL, SEBl, AMFI, MFl 360 Explorer, Refinitiv, Economic Survey 2023-24
(https://www.indiabudget.gov.in/economicsurvey/)




DISCLAIMER

The following disclaimer applies to all reports, documents, and information generated by Growthfiniti Wealth Private Limited. These reports are infended
for internal use only and are provided exclusively to authorized personnel, employees, and affiliated individuals of the Firm. No part of these reports should
be disclosed, distributed, reproduced. or shared with any third party without the explicit written consent of the Firm.

1. Non-Disclosure: The information contained in the reports is strictly confidential and proprietary to the Firm. It is intended solely for the internal use of
the Firm and may contain privileged or legally protected information. Unauthorized disclosure, use, or dissemination of this information is strictly
prohibited and may result in legal action.

2. No Advice or Endorsement: The reports generated by the Firm are intended for informational purposes only and should not be considered as
investment advice, legal advice, tax advice, or any other form of professional advice. The Firm does not endorse, warrant, or guarantee the accuracy,
completeness, or reliability of the information contained in these reports.

3. Risk Disclaimer: Investing in financial markets involves inherent risks. The information contained in these reports does not constitute an offer or
solicitation to buy or sell securities, nor does it guaranfee future investment performance. The Firm shall not be held liable for any losses or damages
arising from the use of the information provided in these reports.

4. Limitation of Liability: The Firm shall not be responsible for any errors, omissions, or inaccuracies in the reports. The Firm disclaims all liability for any
direct, indirect, incidental, consequential, or punifive damages arising out of the use or reliance on the information contained in these reports.

5. Changes and Updates: The Firm reserves the right to modify, amend, or update the information contained in these reports at any time without prior
notice. The Firm does not have an obligation to update the reports or provide notice of such changes.

6. Independence: The Firm may have positions in the securities mentioned in the reports. However, the reports are prepared with objectivity and
independence in mind, and any conflicts of interest are appropriately managed and disclosed.

7. Regulatory Compliance: The reports provided by the Firm are subject to various regulatory requirements and restrictions. The Firm complies with all
applicable laws, regulations, and industry standards governing the creation and distribution of such reports.

By accessing or using these reports, you acknowledge and agree to the terms and conditions set forth in this disclaimer. If you do not agree with these
terms, please refrain from using or accessing these reports.

We are AMFI| Registered Distributors (ARN168766), All investments are subject to market risk, please read the offer document before investing
and consult your financial advisor before making any decisions.
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