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Domestic Economic Indicators

The Index of Industrial Production (IIP)rose 4.8% YoY in Jan 2026 ,
easing from an upwardly revised 8.0% in Dec 2025. Manufacturing
and electricitygeneration continued to expand steadily. Basicmetals,
motor vehicles, and construction goods were key contributors to
growth.

Manufacturing PMI rose to 56.9 in Feb 2026 , up from 55.4 in Jan
2026 . This marks a four-month high and indicates a notable
improvement in operating conditions. ServicesPMI eased to 58.1 in
Feb 2026 from 58.5 in Jan 2026 . Although new order intakes
continued to rise sharply in Feb 2026 , the pace of expansionslowed
to a 13-month low.
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CPI-based inflation rose to 2.75% YoY in Jan 2026 . The Jan 2026
data reflects a revision of the CPI base year to 2024 . WPI-based
inflation rose 1.81% YoY in Jan 2026 , accelerating from a 0.83%
increasein Dec 2025. The uptick in Jan 2026 was primarilydriven by
higher prices in basic metals,other manufacturedproducts, non-food
articles,food articles,and textiles.

Government data showed that Gross Domestic Product (GDP)of the
Indian economy at constant (2022-23) prices witnessed a growth of
7.8% YoY in the third quarter of FY26. In the Oct-Dec quarter of last
year, the GDP growth rate was 7.4%. On the sectoral front, the growth
of Manufacturing sector rose to 13.3% in Q3 of FY26 from 10.8% in
samequarter of previousfiscalyear.

Domestic Economic Indicators (Contd.)
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Domestic Economic Indicators (Contd.)

LƴŘƛŀΩǎmerchandise trade deficit widened annually to $34.68 billion
in Jan 2026 , compared to $23.43 billion in Jan 2025. Exports rose
marginallyby 0.61% YoYto $36.56 billion in Jan 2026 , and imports
increased19.19% YoYto $71.24 billion during the sameperiod.

LƴŘƛŀΩǎcurrent account deficit widened to US$ 13.2 billion (1.3% of
GDP)in Q3FY26 from US$ 11.3 billion (1.1% of GDP)in Q3FY25.
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Domestic Economic Indicators (Contd.)

The total gross Goods and ServicesTax (GST)revenue grew by 8.1%
YoYand stood at Rs. 1.84 lakh crore in Feb 2026 , compared to Rs.
1.70 lakh crore in Feb 2025.

Data from ReserveBank of India showed that India's foreign exchange
reservesincreasedto $723.61billion for the week ended Feb 20, 2026 ,
compared with $723.77 billion as of Jan 30 , 2026 .
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Domestic equity markets fell during the month

Source: NSE; Data as on February 27, 2026

Á Domestic equity marketsfell on disappointmentover the Union Budget 2026 proposal to raisesecuritiestransactiontaxeson equity derivatives,

while thew.LΩǎdecision in its Feb 2026 policy meeting to keep the policy rate unchanged at 5.25% further weakenedriskappetite.

Á The decline deepened as rising U.S.ςIran tensionsand worriesabout AI-related disruptionskept investorscautious,and crude oil prices climbed

after diplomatic talksbetween the two countriesended without any agreement.

Á However, losseswere partly capped after the U.S. Presidentannounced a trade pact with India that cuts U.S. tariffson Indian goods to 18% from

50% in return for India halting Russianoil purchasesand easingselect trade barriers.

Levels 1M 3M 6M 1Y 3Y 5Y CYTD26 CY25 CY24
Current 

P/E
1 Year 
Ago

3 Year 
Ago

5 Year 
Ago

Broad Indices

Nifty 50 25,179 -0.6% -3.9% 3.1% 13.8% 13.3% 11.6% -3.6% 10.5% 8.8% 22.0 19.7 20.4 39.7

Nifty 100 25,898 0.0% -3.1% 3.6% 15.2% 14.9% 12.0% -3.0% 9.0% 11.8% 21.6 19.8 21.1 39.5

Nifty 500 23,167 0.4% -3.2% 3.1% 16.5% 16.9% 13.7% -3.0% 6.7% 15.2% 23.5 21.8 21.2 42.7

Nifty Midcap 150 21,847 1.7% -2.4% 5.3% 23.1% 24.2% 19.9% -1.9% 5.4% 23.8% 32.6 33.4 23.9 72.4

Nifty Smallcap 250 15,881 0.7% -5.1% -3.8% 14.7% 21.2% 18.1% -4.8% -6.0% 26.4% 26.1 26.1 17.8 42.0



Source: NSE; Data as on February 27, 2026

Á Nifty IT slumped 19.5% as investorsreacted sharplyto !ƴǘƘǊƻǇƛŎΩǎnewly launched AI tools, which amplified concerns that advanced automation

could directly challenge traditional software and IT services models. The rapid progress of new AI-first startups intensified fears that LƴŘƛŀΩǎ

labour-intensive outsourcing structure could face disruption, potentially eroding pricing power, compressing margins, and displacing legacy

serviceproviders.

Á Nifty Energyrose 5.4% as sustainedbuying in multinationalelectricalequipment makerspushed the sector sharplyhigher. Strong order visibility,

supportivepolicy momentum,and optimismaround long-term electrificationtrends kept investorsentimentbuoyant.

Sectoral indices mostly rose during the month

Levels 1M 3M 6M 1Y 3Y 5Y CYTD26 CY25 CY24
Current 

P/E
1 Year 
Ago

3 Year 
Ago

5 Year 
Ago

Sectoral indices

Nifty PSU Bank 9,820 8.9% 15.3% 45.4% 73.7% 39.0% 32.6% 15.1% 30.5% 14.5% 9.7 6.0 8.3 74.3

Nifty Healthcare 14,871 7.0% -1.1% 3.6% 17.2% 25.6% 15.8% 1.6% -2.1% 40.6% 37.8 35.0 33.7 34.5

Nifty Pharma 22,952 5.7% -0.2% 5.3% 15.8% 25.0% 14.0% 1.0% -2.9% 39.1% 34.4 30.0 30.9 33.2

Nifty Energy 37,045 5.4% 4.2% 10.1% 23.4% 19.5% 14.5% 4.9% 0.4% 5.1% 15.6 13.8 13.0 18.1

Nifty Auto 28,159 5.3% 1.4% 12.8% 37.4% 30.3% 22.6% -0.1% 23.5% 22.6% 33.3 19.7 31.8 230.9

Nifty Infrastructure 9,533 4.1% -1.3% 7.4% 24.4% 23.9% 18.3% -0.9% 13.6% 15.9% 21.6 20.6 20.6 53.2

Nifty Oil & Gas 12,265 4.0% 1.9% 13.7% 27.9% 20.9% 14.7% 0.3% 13.8% 13.1% 10.4 12.0 14.2 19.8

Nifty Metal 12,241 3.5% 18.9% 33.7% 48.9% 32.4% 26.2% 9.6% 29.1% 8.4% 20.8 19.0 11.3 14.0

Nifty Bank 60,529 1.5% 1.3% 12.8% 25.2% 14.6% 11.7% 1.6% 17.1% 5.3% 16.2 12.7 15.6 32.2

Nifty FMCG 51,142 -0.1% -8.0% -8.9% 0.9% 4.4% 9.5% -7.8% -2.3% -0.3% 36.9 41.3 39.3 42.1

Nifty Realty 781 -0.3% -13.6% -10.4% -2.2% 25.7% 17.4% -11.1% -16.6% 34.4% 35.2 38.7 36.7 223.0

Nifty IT 30,604 -19.5% -18.2% -13.0% -18.0% 1.0% 4.7% -19.2% -12.6% 22.0% 21.7 28.3 26.3 30.9



Source: NSE; Data as on February 27, 2026

Returns of Major NSE Indices
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Sector Monthly Performance

In February 2026, PSU Bank followed by Healthcare and Pharma rose the most, while IT followed by Realty and FMCG witnessed the highest fall.

Source: NSE; Data as on February 27, 2026
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Á Currently,Midcap valuationsare expensivecompared with Largecap and smallcap.
Á Largecap, Midcap and smallcap are trading below their 3-yearaveragelevel.

Source: NSE; Data as on February 27, 2026
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Source: NSE; Data as on February 27, 2026

PE Comparison Across Sectors
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Source: NSE; Data as on February 27, 2026

PE Comparison Across Sectors (Contd.)
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Source: NSE; Data as on February 27, 2026

PE Comparison Across Sectors (Contd.)
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Fixed Income Market03



Bond yields declined during the month

Á Bond yields declined following a fall in U.S. Treasuryyields, with
gains extending after the U.S. President announced a
long-awaited agreement to cut U.S. tariffson Indian goods to 18%
from 50%.

Á Sentiment was further supported by ample banking-system
liquidity ahead of the record government borrowing program for
the next fiscalyear.

Á However, gains were limited capped as the Union Budget 2026
announced a higher-than-expected FY27 gross borrowing target
of Rs. 17.2 lakh crore, while sentimentturned muted when the RBI,
in its Feb 2026 policy meeting, kept the repo rate unchanged at
5.25% and refrainedfrom providing additional liquiditysupport.

Source: CCIL, RBI, Refinitiv; Data as on February 27, 2026
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Key Policy Rates (%)

Feb-26
3 Months 6 Months

Year Ago
2 Years

Ago Ago Ago

Repo 5.25 5.50 5.50 6.25 6.50

Reverse Repo 3.35 3.35 3.35 3.35 3.35

Bank Rate 5.50 5.75 5.75 6.50 6.75

CRR 3.00 3.00 4.00 4.00 4.50

SLR 18.00 18.00 18.00 18.00 18.00

SDF 5.00 5.25 5.25 6.00 6.25

Money Market Rates 
(%)

Feb-26
1 Month 3 Months 

Ago

6 Months
Year Ago

Ago Ago

TREP 
(Overnight 
Rate)

4.93 5.16 5.41 5.36 6.21

91 Days T-Bills 5.24 5.48 5.34 5.50 6.47

3 Month CD 7.03 7.18 5.89 5.89 7.49

3 Month CP 7.07 7.25 5.90 5.84 7.55

6 Month CP 7.03 7.30 6.24 6.12 7.64

1 Year CP 6.88 7.20 6.45 6.42 7.62



Yield on gilt securities mostly fell across the maturities

Á Yield on gilt securities fell between 2 to 20 bps acrossthe maturities, barring 5 year paper that rose by 3 bps.

Á Yield on corporate bonds fell between 4 to 11 bps acrossthe curve, barring 1 year paper that increased by 1 bps.

Á Difference in spread between corporate bond & gilt securities expanded up to 16 bps acrossthe segments, barring 5 & 10 year papers that
contracted by 9 & 7 bps, respectively.

Source: Refinitiv, RBI; Data as on February 27, 2026

5.50

5.90

6.30

6.70

7.10

7.50

1 2 3 5 7 10 15 20

Y
ie

ld
s 

(%
)

Maturity (Yrs)

Gsec Yield Curve

27-Feb-26 1 Mth Ago 3 Mth Ago

5.50

6.00

6.50

7.00

7.50

8.00

1 2 3 5 10 15 20

Y
ie

ld
s 

(%
)

Maturity (Yrs)

SDL Yield Curve

28-Feb-26 1 Mth Ago 3 Mth Ago

6.50

6.70

6.90

7.10

7.30

7.50

1 2 3 5 7 10 15

Y
ie

ld
s 

(%
)

Maturity(Yrs)

Corporate Bond Yield Curve

27-Feb-26 1 Mth Ago 3 Mth Ago

-6,000

-4,000

-2,000

0

2,000

4,000

Feb-25 Jun-25 Oct-25 Feb-26
R

s.
 i
n

 B
ill

io
n

India's Banking Liquidity

Liquidity easing

Liquidity tightening



Category-wise Fixed Income Returns

LIQ Liquid Returns represented by ICRA Liquid Index

ST Short Term Returns represented by Nifty Short Duration Debt Index

LT Long Term Returns represented by ICRA Composite Bond Fund Index

UST Low Duration Returns represented by NIFTY Ultra Short Duration Debt Index

10 Y Gilt 10 Year G-sec Returns represented by ICRA Composite Gilt Index

Source: MFI 360 Explorer
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FII, MF & DII Flows04



Source: Refinitiv, SEBI, FPI NSDL, NSE; Data as on  February 27, 2026

FIIs remained net buyers in equity segment in Feb 2026

Á FIIs were net buyers in equity segment in Feb 2026 after remaining net sellers in the previous three months, with an inflow of Rs. 22,615 crore. 

Mutual funds have been net buyers in equity segment in the last 60 months till Feb 2026, except Apr 2023 and Aug 2022.

Á FIIs remained net buyers in debt segment in Feb 2026 after remaining net sellers in the previous month. Mutual Funds were netseller in debt 

segment during Feb 2026 for the twenty second straight month.
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Net Equity Flow (INR Crore) Feb-26 Jan-26
Year to

Date

FII Flows 22,615 -35,962 -13,347

DII Flows 39,106 65,259 104,365

MF Flows 11,422 42,355 53,777

Net Debt Flow (INR Crore) Feb-26 Jan-26
Year to 

Date

FII Flows 5,380 -7,308 -1,928

MF Flows -96,458 -90,807 -187,265



SIP flows held steady in January, unchanged from Dec 2025

Á According to AMFI,monthly SIP inflows in Jan 2026 remained at the same elevatedlevel as the previousmonth, at Rs. 31,002 crore. SIPAUM
declined to Rs. 16.36 lakh crore, compared with Rs. 16.63 lakh crore in Dec 2025, while the number of outstanding SIP accounts stood at
1,029.38 lakh.
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U.S. consumer prices rose by 2.4% YoY in Jan 2026

Á U.S. consumer prices rose by 0.2% in Jan 2026 after increasing by 0.3% in Dec 2025, according to the Labor Department. The annual rate of 

consumer price growth slowed to 2.4% in Jan from 2.7% in Dec. Meanwhile, core consumer prices, which exclude food and energy rose by 

0.3% in Jan after a 0.2% increase in Dec.

Á ¢ƘŜ ¦ΦYΦΩǎ ƎǊƻǎǎ ŘƻƳŜǎǘƛŎ ǇǊƻŘǳŎǘ ƎǊŜǿ лΦм҈ ǎŜǉǳŜƴǘƛŀƭƭȅ ƛƴ ǘƘŜ ŦƻǳǊǘƘ ǉǳŀǊǘŜǊ ƻŦ нлнрΣ ƳŀǘŎƘƛƴƎ ǘƘŜ ǇŀŎŜ ƻŦ ƎǊƻǿǘƘ ǊŜŎƻǊŘŜŘ in the previous 

quarter, according to the Office for National Statistics.
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U.S. Manufacturing PMI fell to 51.6 in Feb 2026

Á U.S. Manufacturing PMI fell to 51.6 in February of 2026 from 52.4 in the previous month. Still, the result reflected a seventh straight expansion 

in the sector's activity. 

Á China General Manufacturing PMI rose to 52.1 in February 2026 from 50.3 in January, the highest since December 2020 and marking a third 

straight month of factory expansion. 
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Global equity markets mostly rose during the month

Source: NSE, Refinitiv; Data as on February 27, 2026

Á Emergingmarketsremainedmixedduring the reporting period, with highest riseseenin SouthKoreaand highest fall in Indonesia.

Á Developedmarketsroseduring the reporting period except U.S., with highest riseseenin Japan and leastrise in Germany.

Levels 1M 3M 6M 1Y 3Y 5Y CYTD26 CY25 CY24

Emerging Markets Index

South Korea Kospi 19.52% 59.02% 95.99% 146.53% 37.29% 15.67% 48.17% 75.63% -9.63%

Taiwan Taiwan TAIEX 10.45% 28.19% 46.14% 53.62% 31.60% 17.28% 22.27% 25.74% 28.47%

Brazil Brazil Ibovespa 4.09% 18.68% 33.49% 53.74% 21.62% 11.39% 17.17% 33.95% -10.36%

China Shanghai Composite 1.09% 7.05% 7.90% 25.35% 8.27% 3.47% 4.89% 18.41% 12.67%

India Nifty 50 -0.56% -3.91% 3.08% 13.80% 13.32% 11.61% -3.64% 10.51% 8.80%

Indonesia Jakarta Composite -1.13% -3.21% 5.17% 31.33% 6.37% 5.69% -4.76% 22.13% -2.65%

Developed Markets

Japan Nikkei 225 10.37% 17.11% 37.76% 58.39% 28.95% 15.21% 16.91% 26.18% 19.22%

UK FTSE 100 6.72% 12.24% 18.76% 23.85% 11.47% 10.96% 9.86% 21.51% 5.69%

France CAC 40 5.59% 5.64% 11.38% 5.78% 5.69% 8.50% 5.29% 10.42% -2.15%

Europe Euro Stoxx 50 Pr 3.20% 8.30% 14.70% 12.35% 13.14% 11.03% 5.99% 18.29% 8.28%

Germany DAX 3.04% 6.07% 5.78% 12.12% 18.06% 12.88% 3.24% 23.01% 18.85%

US Russell 3000 -3.40% -5.25% 1.17% 14.12% 24.46% 12.69% -4.65% 17.46% 31.57%



Global equity markets mostly rose during the month

Source: NSE, Refinitiv; Data as on August 29, 2025

V U.S. equity marketsmostly declined amid concerns about the broader impact of the artificial intelligencebuildout on sectorsbeyond technology.
Fears that AI adoption could pressurerevenuesand profit margins in financial services,transportationand logistics,and commercial real estate
contributed to significant selling pressure. The market fell further amid renewed trade uncertainty following the Supreme/ƻǳǊǘΩǎdecision last
Friday to strikedown most of thetǊŜǎƛŘŜƴǘΩǎsweeping global tariffs. However, losseswere limited by upbeat economic data, including a Federal
Reservereport showing that industrialproduction increasedmore than expected in Jan 2026 .

V European equity marketsgained on the back of strong corporate earnings and easing AI related concerns. Sentimentwas further supported by
encouraging earnings updates, positive regional economic data, and expectationsof additional monetary easing by severalcentral banks. The
market advanced further after an American AI company announced new partnerships,easing fears of artificial-intelligenceςrelated disruption.
Markets were also supported by improved global sentiment after the U.S. tǊŜǎƛŘŜƴǘΩǎuniversal10% tariff took effect, rather than the previously
threatened15% rate.

V Asian equity markets mostly rose, with Japanese and South Korean shares rallying to record highs on the strength of technology stocks. The
Chinesemarket also gained as Shanghaieased home buying rules in the latest attempt by authoritiesto contain theƴŀǘƛƻƴΩǎprolonged property
slump. Additional support came from reported progress in IranςU.S. nuclear talks. The Japanese market continued to climb on sustained
enthusiasmfollowing the PrimeaƛƴƛǎǘŜǊΩǎlandslide election victory. Regionalsentiment was also boosted by a stronger than expected U.S. jobs
report, which reinforced optimismabout theǿƻǊƭŘΩǎlargesteconomy but tempered expectationsof near term FederalReserverate cuts. However,
gainswere capped due to ongoing uncertaintysurroundinggeopoliticaland trade conflicts,which continued to pressuremarketsentiment.



Global Market Calendar Year Performance

Á On CYTDbasis,Japan followed by U.K. rose the most, while U.S. followed by India witnessedthe highest fall.

Source: NSE, Refinitiv; Data as on February 27, 2026

2017 (%) 2018 (%) 2019 (%) 2020 (%) 2021 (%) 2022 (%) 2023 (%) 2024 (%) 2025 (%) CYTD (%)

Hong Kong India U.S U.S U.S India U.S U.S Hong Kong Japan

35.99% 3.15% 34.19% 36.92% 24.95% 4.33% 39.96% 31.57% 27.77% 16.91%

India U.S Germany Japan India U.K. Japan Japan Japan U.K.

28.65% -3.34% 25.48% 16.01% 24.12% 0.91% 28.24% 19.22% 26.18% 9.86%

U.S Japan China India Germany Japan Germany Germany Germany China

27.81% -12.08% 22.30% 14.90% 15.79% -9.37% 20.31% 18.85% 23.01% 4.89%

Japan U.K. Japan China U.K. Germany India Hong Kong U.K. Hong Kong

19.10% -12.48% 18.20% 13.87% 14.30% -12.35% 20.03% 17.67% 21.51% 3.90%

Germany Hong Kong U.K. Germany Japan China U.K. China China Germany

12.51% -13.61% 12.10% 3.55% 4.91% -15.13% 3.78% 12.67% 18.41% 3.24%

U.K. Germany India Hong Kong China Hong Kong China India U.S India

7.63% -18.26% 12.02% -3.40% 4.80% -15.46% -3.70% 8.80% 17.46% -3.64%

China China Hong Kong U.K. Hong Kong U.S Hong Kong U.K. India U.S

6.56% -24.59% 9.07% -14.34% -14.08% -29.63% -13.82% 5.69% 10.51% -4.65%



US 10 Year G-Sec Movement and Federal 
Reserve Interest Rate

Á Yieldson the 10-yearU.S. Treasuryfell by 28 bps to closeat 3.96% from the previousƳƻƴǘƘΩǎclose of 4.24%.

Á U.S. Treasuryprices rose as investorsreacted to severallabor marketdata releasesthat pointed to further signsof weaknessin the week ended Jan
31, 2026 . Pricesreceivedadditional support after cooler than expectedJan 2026 inflation data strengthenedexpectationsthat the FederalReserve
may deliverat leasttwo rate cuts this year.

Á U.S. Treasuryprices also gained as investorsweighed thetǊŜǎƛŘŜƴǘΩǎlatest tariffsafter the SupremeCourt struck down much of the existingduties
on Feb 20, 2026 .

Á Pricesclimbed further, supported by safe haven demand as geopolitical tensionsin the Middle Eastkept investorson edge. A sharp drop on Wall
Streetalsoweighed on riskappetite,adding to the upward pressureon Treasuryprices.

Source: Refinitiv; Data as on February 27, 2026
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Global Fixed Income

Á All economieswitnessedpositiveinflationadjustedreturns/yields,with Brazilbeing the highest followed by India and France.

Source: Refinitiv; Data as on February 2026 end

Brazil India France China US S Korea UK Australia Canada Japan Germany

Real Yields 8.99 3.91 2.92 1.63 1.56 1.45 1.24 1.05 0.83 0.61 0.55

Inflation 4.44 2.75 0.30 0.20 2.40 2.00 3.00 3.60 2.30 1.50 2.10

10 Yr Gsec Yield 13.43 6.66 3.22 1.83 3.96 3.45 4.24 4.65 3.13 2.11 2.65
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Commodity & Currency06



Brent crude oil prices rose during the month

ÁBrent crude oil prices rose amid rising tensionsbetween the U.S. and Iran. Pricesrose further on reports that OPEC+ is leaning toward resumingproduction increases. Gains

were extendedafter the U.S. Vice Presidentstated that Iran had failed to addresscore U.S. demands in nuclear talksheld in Mid Feb 2026 .

ÁHowever, gains were partially capped after Iran indicated it was prepared to take any necessarysteps to reach a deal with the U.S. ahead of nuclear discussionslater this

week.

Source: Refinitiv; Data as on February 27, 2026
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Levels 1M 3M 6M 1Y 3Y 5Y CYTD26 CY25 CY24

Brent Crude 75.7 2.9% 16.4% 10.9% 1.2% -3.2% 2.5% 20.8% -18.1% -4.7%



Gold prices ($/oz) and Indian rupee both rose during the month

Á The Indian rupee rose in spot trading against the U.S. dollar, supported by foreign

fund inflows.

Á The currency also strengthenedfollowing a new trade agreement that reduced U.S.

tariffson Indian goods.

ÁAdditionally,positivesentiment in the domestic equity marketscontributed to further

gains in the rupee.

ÁGold prices ($/oz) rose after major investmentbanks reaffirmed their confidence

in the metal in their 2026 outlook reports. Prices were further supported as

investors monitored ongoing RussiaςUkraine peace discussions and the

upcoming U.S.ςIran nuclear talks. In addition, gold gained as investorsassessed

the U.S. nonfarm payroll data for Jan 2026 amid heightened geopolitical

tensions in the Middle East and Europe. Prices increased further following

renewed geopolitical concerns after the U.S. Vice Presidentstated that Iran had

not met key U.S. requirementsin Mid Feb 2026 nuclear discussions.

Source: MCX, Refinitiv; Data as on February 27, 2026
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Levels 1M 3M 6M 1Y 3Y 5Y CYTD26 CY25 CY24

Gold (Rs) 158,585 -3.5% 25.8% 55.5% 87.0% 42.1% 27.8% 19.6% 64.4% 27.2%

Silver (Rs.) 266,127 -20.2% 62.2% 126.6% 185.3% 61.9% 31.1% 16.0% 146.8% 21.5%

Dollar index 97.61 0.6% -1.8% -0.2% -9.3% -2.4% 1.4% -0.7% -9.4% 7.1%



Asset Class Monthly Performance

Á In February 2026, Silver followed by Gold rose the most, while Global Equity followed by Domestic Equity witnessed the highest fall. Gold prices 
($/oz) rose after major investment banks reaffirmed their confidence in the metal in their 2026 outlook reports. Prices were further supported as 
investors monitored ongoing RussiaςUkraine peace discussions and the upcoming U.S.ςIran nuclear talks.

Source: NSE, Refinitiv; Data as on February 27, 2026; Bond Index as on February 28, 2026 .Domestic equity market-Nifty 50, Global Equity market - Nasdaq composite, Bond Index ςNifty Corporate Bond Index, 

Gold, Silver and Crude Oil prices are in U.S.dollar.While Gold and Silver prices are measured in per ounce, Crude oil is on the basis of per barrel.

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 Jan-26 Feb-26

Domestic 
Equity

Bond Index Crude Oil Silver Crude Oil Crude Oil Global Equity Global Equity Silver Silver Silver Silver

28.65% 5.91% 36.53% 47.83% 54.52% 6.02% 43.42% 28.64% 146.80% 31.65% 18.74% 10.87%

Global Equity
Domestic 

Equity
Global Equity Global Equity

Domestic 
Equity

Domestic 
Equity

Domestic 
Equity

Gold Gold Gold Crude Oil Gold

28.24% 3.15% 35.23% 43.64% 24.12% 4.33% 20.03% 27.21% 64.42% 22.33% 17.37% 8.49%

Crude Oil Gold Gold Gold Global Equity Bond Index Gold Silver Global Equity Crude Oil Gold Crude Oil

22.73% -1.51% 18.26% 25.01% 21.39% 3.54% 13.06% 21.52% 20.36% 20.78% 12.75% 2.91%

Gold Global Equity Silver
Domestic 

Equity
Bond Index Silver Bond Index

Domestic 
Equity

Domestic 
Equity

Bond Index Global Equity Bond Index

13.11% -3.88% 15.18% 14.90% 4.55% 3.00% 7.23% 8.80% 10.51% 0.68% 0.95% 0.73%

Bond Index Silver
Domestic 

Equity
Bond Index Gold Gold Silver Bond Index Bond Index Global Equity Bond Index

Domestic 
Equity

6.49% -8.65% 12.02% 12.01% -3.59% -0.22% -0.86% 7.64% 7.55% -2.47% -0.05% -0.56%

Silver Crude Oil Bond Index Crude Oil Silver Global Equity Crude Oil Crude Oil Crude Oil
Domestic 

Equity
Domestic 

Equity
Global Equity

6.35% -24.69% 9.98% -26.25% -11.72% -33.10% -3.64% -4.70% -18.07% -3.64% -3.10% -3.38%



Domestic Events 

The Monetary Policy Committee (MPC),in its sixth bi-monthly monetary policy review for FY26, decided to keep the policy repo rate under the
liquidity adjustment facility (LAF)unchanged at 5.25%. Consequently,the standing deposit facility (SDF)rate remainsat 5.00 %, while the marginal
standing facility (MSF)rate and the BankRateremainat 5.50%. The MPC alsodecided to continue with the neutralstance.

According to the RBI, buoyant servicesactivity, GSTrationalisation, healthy rabi prospects, monetary easing, and benign inflation are expected to
support consumption. Investment momentum should remain strong, driven by high capacity utilisation, supportive financial conditions, strong
balance sheets, robust credit growth, and sustained government capex. Strong domestic demand may also attract fresh private investments.
Servicesexportsare expected to stayresilient,while merchandiseexportscould gain from the prospectiveUS trade deal. Meanwhile,the concluded
comprehensivepact with the EuropeanUnion, along with completed trade agreementswith New Zealand and Oman, should diversifyexportsand
strengthen the externalsector. However, geopolitical tensions,global trade uncertainties,and financial and commodity market volatilitypose risks.
Taking these factors into account, real GDP growth for Q1FY27 and Q2 has been revised upwards to 6.9% and 7.0%, respectively. The risksare
evenlybalanced.

According to the RBI, the near-term outlook for food inflation remainsfavourable, supported by healthy kharif output, adequate foodgrain buffers,
and good rabi sowing. Core inflation is expected to stay range-bound, aside from possible volatility from precious metal prices. Geopolitical
uncertainty,volatileenergy prices, and adverseweather continue to pose upside risks. Due to an unfavourablebase from the sharp price decline in
Q4FY25, headline inflation is expected to edge up in Q4FY26 despite muted momentum. Considering these factors, CPI inflation for FY26 is
projected at 2.1%, with Q4 at 3.2%. For Q1FY27 and Q2, projections stand at 4.0% and 4.2%, respectively. Excludingprecious metals,underlying
inflation pressuresremainmuted. The risksare evenlybalanced.

According to the Ministryof Commerce & Industry,the combined Index of Eight Core Industriesrose 4.0% YoYin Jan 2026 , following a 4.7% rise
in Dec 2025. Cement posted the strongestgrowth at 10.7%, followed by steelat 9.9%, while crude oil and naturalgas output declined by 5.8% and
5.0%, respectively.

According to the data releasedby the Department for Promotion of Industryand Internal Trade (DPIIT),FDI equity inflows rose 16.6% YoYto USD
12.69 billion in Q3 FY26, with Singaporeremainingthe top sourceand the U.S. the second-largestcontributor during AprςDec FY26. TotalFDI rose
13% to USD21.52 billion, while cumulativeequity inflows for AprςDec increased18% to USD47.8 billion.



International News

The U.S. producer price index (PPI)for final demand climbed 0.5% in Jan 2026 after rising a downwardly revised0.4% in Dec 2025, according to
the Labor Department.

U.S. retail saleswere virtuallyunchanged in Dec 2025 after rising 0.6% in Nov, according to the Commerce Department.

U.S. non-farm payroll employment jumped by 130,000 jobs in Jan 2026 , following a downwardly revised increase of 48,000 jobs in Dec,
according to the Labor Department.

The EuropeanCentral Bank(ECB)left interestratesunchanged for a fifth consecutivepolicy meeting on Feb 5, 2026 , as expected,despiteconcerns
over a challenging global economic environment. The Governing Council, led by the ECB President,kept the benchmark deposit rate steadyat 2%.
The refinancingrate remainedat 2.15%, while the marginal lending rate wasmaintainedat 2.40 %.

The Bank of England maintainedits interestrate in a close decisionon Feb 5, 2026 , and signaledthe possibilityof a rate cut as inflation is expected
to easein the near term. TheMonetaryPolicyCommitteevoted 5ς4 to hold the bank rate at 3.75%, its lowest level sinceearly2023.

ThetŜƻǇƭŜΩǎBank of China kept its one-year loan prime rate unchanged at 3.0%, as widely expected. Similarly,the five-year LPRthe benchmark
for mortgage ratesremainedat 3.50% as of Feb 24, 2026 .


